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OATH OR AFFIRMATION

I. HENRYHACKEL , swear (or affirm) that,to the bestof
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

R.F.LAFFERTY&CO,INC· , as

of December31 ,2019 , are true and correct. I further swear (or affirm) that

neither the companynor any partner, proprietor, principal officer or director has any proprietary interest in any account

classifiedsolely asthat of a customer, exceptasfollows:

S e

PRESIDENT

Title

O CAAOLGOETtGER

t u ic NotaryPuMic-RateciFlorda
CommworsGG120m -

This rep * ains (check all applicable boxes):
0 (a) Facing Page.
E (b) Statementof FinancialCondition.
0 (c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.
0 (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Not Capital.
0 (h) Computation for Determination of ReserveRequirementsPursuantto Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited andunauditedStatements of Financial Condition with respect to methods of

consolidation.
E (1) An Oath or Affirmation.
0 (m) A copyof the SIPCSupplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed sincethe date ofthe previous audit.

**Forconditions of confidential treatment of certain partlons ofthis filing, seesection240.17a-5(e)(3).
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LERNER& SIPKIN
CBRTIFiŠDPUBLICACCOUNTANTSLLP

132 Nassau Street,.NewYork.NY 10038 Tel212.571.0064/Fax 212.5?1.0074

Jay Lerner,C.P,A. JosephG.Sipkin,C.P.A.
flerner91ernersipkin.com jalpkin@fernersipklu.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholdersof
R.F.Lafferty & Co.,Inc,
40 Wall Street,19th floor
New York, NY 10005

Opinion on the Financial Statement

We have audited the accompanyingstatement of financialcondition of R.F.Lafferty & Co.,Inc.as of
December 31,2019, and the related notes (collectively referredto as the financial statement).In our
opinion, the statement of financial condition presentsfairly, in all material respects, the financial position
of R.F.Lafferty & Co.,Inc.as of December 31,2019 in conformity with accounting principles generally i
accepted in the United Statesof America.

Basis for Opinion

The financial statement is the responsibility of R.F.Lafferty & Co.,Inc.'s management. Our
responsibility is to expressan opinion. on R.F.Lafferty & Co.,Inc 's financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States)(PCAOB) andare requiredto be independent with respect to R.F.Lafferty & Co.,Inc.in
accordancewith the U.S.federal securitieslawsandthe applicablerules and regulations of the Securities
andExchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of PCAOB. Those standards require that we
plan andperform the audit to obtain reasonable assuranceabout whether the financial statement is free of
material misstatement,whetherdue to erroror fraud. Our audit included performing procedures to assess

, the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Suchprocedures included examining,on a test basis,
evidenceregardingthe amounts and disclosures in ,the financial statements. Our audit also included
evaluating the accounting principles used andsignificant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit providesa
reasonable basis for our opinion.

Lernér & SipkniCPAs, LlaP
Certified Public Accountants (NY)

We have served asR.F.Lafferty & Co.,Inc.'sauditor since2009.

NewYork, NY
January20,2020



R.F.Lafferty & Company,Inc.
StatementofFinancial Condition

December31, 2019

ASSETS

Cash S 109,595
Due from clearing firm 2,932,359
Securitieslong 441,040
Accounts receivable 36,575
Prepaidexpenses 103,004
Propertyand equipment,net of accumulateddepreciationof $295,109 -
Security deposit 77,430
Due from employees 50,696

TOTAL ASSETS S 3,750,699

LIABILITIES AND MEMBERS'EQUITY

LIABILITIES:

Accounts payable $ 167,936
Commissionspayable 961,637
Securitiessholt 45,522

Soft dollar commissionspayable 17;740

Accrued expenses 99,280

TOTAL LIABILITIES 1;292,115

MEMBERS' EQUITY 2.458.584

TOTAL LIABILITIES AND MEMBERS'EQUlTY $ 3,750,699
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R.F.Lafferty & Company,Inc.
Notesto Financial Statements

Förthe YearEndedDecember31,2019

1.Nature of Business

R.F.Lafferty& Co.,Inc.(The "Company"),a NewYork corporationformedfor the purposeof conductingbusiness
as a broker-dealer in securities, is registered with the Securities and Exchange Commission. The Company is a
memberof theFinancial Industry Regulatory Authority(FINRA).

The Companyoperatesunder theprovisionsof Paragraph(k)(2) (ll) of Rule 15c3-3 of the Securitiesand Exchange
Commission and, accordingly, is exemptfrom the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k) (2) (11)provide that the Companyclears all transactionson behalf of customerson a fully disclosed
basis with a clearing broker/dealer,and promptly transmits all customer funds and securities to the clearing
broker/dealer.The clearing broker/dealer carries all of the accounts of the customers and maintains and preserves
all relatedbooksand recordsasarecustomarilykeptby a clearing broker/dealer.

2.Summary of Significant Accounting Policies
a)RevenueRecognition
Securitles transacÙons (and the recognKlon of related income and expenses) are recorded on a settlementdate
basis. Commission income and related expenses are recorded on a settlement date basis. There is no material
differencebetweensettlementdate and trade date.

b) IncomeTaxes
The Company haselected to be treatedasan "S"Corporation under the provisionsof the IntemalRevenueCode
andNewYorkState tax regulations.Undertheprovisions,the Company does notpayfederal or statecorporate
income taxeson its taxable income, instead,the stockholder is liablefor individual incometaxes onhis respective
shareof theCompany'staxableincome.The Companycontinuesto payNewYorkCity general corporation taxes,

c) Cash and Cash Equivalents
The Company considers demand deposited moneymarketfunds to becashequivalents. The Company maintáins
cash in bank accounts which, at times, may exceed federally insured limitsorwhere no insurance is provided. The
Company has not experienced any losses in suchaccountsand does not believe it is exposed to any significant
credit riskoncash and cashequivalents.

d) Fair Value Measurements
The Company carries its investments at fairvalue.ASC 820,Fair ValueMeasurementsand Disclosure,defines fair
value as the price that would be receivedto sell an assetor paid to transfera liability(i.e.,the "exit price") in an
orderly transactionbetween market participantsat the measurementdate. ASC 820 establishesa fair value
hierarchy for inputsused in measuring fairvalue that maximizes the use of observable inputs and minimizes the use
of unobservableinputsby requiring thatthemost observable inputs be used when available.

The fair valuehierarchy is categorized into three levels based on the inputs asfollows:

Level1 - Fair valuesderivedfromunadjustedquotedpricesoildentical assetsinactivemarkets.

Level2 - Fair valuesderived fromquoted prices of similar assetsin activemarkets,quoted prices for identical
or similarassets in marketsthat arenot activeand model drivenvaluationsinwhichall significant
inputs are observableIn activemarkets.

Level 3 - Fair values derived from inputs whlch are not observable in markets.

The following table represents the Company'sfair valuehierarchyfor those assets and liabilities measuredat fair
valueona recurringbasis as at December31,2019:

Fair Value Measurements Us ng

Totat Quoted Pria Significant
in Active Other Significant

Markets for Observable Unobservable

Identical inputs inputs
Assets

Totat (Level 1) (Love12) (Level 3)
Equities 5177.776 5177.776 s-0- s-o-
Bonds 144,330 144 30 -o- -0-

Other 118,934 1ts.934 -o- -0-
Equisies (sold short) (45 522) ( 45,522) + -o-
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R.F.Lafferty & Company, Inc.
Notesto FinancialStatements

For the Year EndedDecember31,2019

e) Fixed Assets
Fixed assetsarecarriedat cost andare depreciated over a usefullife of 5-7 years.

f) Use of Estimates
Managementuses estimates and assumptions in preparing financlai statements.Those estimates and assumptions
affectthereportedamountsof assets and liablilties, and the reported amounts of revenues and expenses.

g) Subseiluent Events
The Company has evaluated events and transactions that occurred between January 1,2020 and January 20, 2020,
which is the date the financialstatementswereavailableto be issued, for possible disclosure and recognition in the
financial statements.

3.Marketable Securltles Owned, and Sold, Not Yet Purchased
Marketablesecuritiesconsistof securlliesat quotedmarketvalues,as illustratedbelow:

Securities Held Sold.Not Yet Purchased

Equities S i77.776 S45,522
Other 118,934 -0.
Bonds 144.330 --_Q:

S 44i.040 l'RE2

4.Commitments and Contingencies

Office Space
TheCompanyrentsofilce spacepursuantto a leaseagreement expiring January15,2020.Susequent to December
31, 2019,the Companyentered Intoa newone yearleaseexpiring January15, 2021.111eCompanyalso rents a
second satellite ofilce pursuant to a lease agreementexpiring March31,2020.

The aggregate minimum annual rent commitment follows,exclusive of escalationcharges:

.Y_qar Amount

2020 7,306

in connection with new FASB standard 842,regarding leases,which took.effectas of the first day of the fiscal year
atterDecember 15,2018, there wasno material impact to the Company's netcapital.

5.Fináncial instruments with Off-Balance Sheet Credit Risk
As a securitles broker, the Company is engagedin buying and selling securities for a diverse group of institutional
and individualInvestors. The Company introduces these transactionsfor clearance to another broker-dealer ona
fully disclosed basis.

The Company'sexposureto credit risk associatedwithnon-performanceof customers in fulfilling their contractual
obligations pursuantto securitiestransactions can be directly impacted by volatiletrading marketswhich mayimpair
customers' ability to satisfy their obligations to the Company and the Company'sabliltyto liquidaté the collateral at
an amountequal to the original contracted amount.The agreementbetweenthe Companyand its clearing broker
providesthat the Companyis obligatedto assumeanyexposurerelatedto suchnon-performanceby its customers.
The Companyseeks to control the aforementionedrisks by requiring customersto maintainmargin collateral in
compilancewith various regulatory requirementsand the clearing broker's intemal guidelines. The Company
monitorsits customer activity by revlewinginformation it receives from its clearing broker on a dally basis, and
requiring customers to deposit additionalcollateral,orreducepositions,whennecessary.
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R.F.Lafferty & Company, Inc.
Notes to Financial Statements

For the Year EndedDecember31,2019

6.NetCapital Requirement
The Company is subject to the Securities andExchangeCommissionUniformNetCapital Rule (Rule 1503-1), which
requires the maintenance of minimum.netcapitalandrequlresthat the ratioof aggregate indebtedness to netcapital,
both asdefined,shallnot exceed1500%.At December31,2019, the Company had net caplial of $2,023,46Twhich
was 51,698,548 in excess of its required netcapital of $324,919.The Company'snetcapital ratio was 61.61%.
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